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Nicaraguand Colombian explorer with cash, partner and licences

Royal BadMineralds a grassoots explorer with a 1,780iatding in

Nicaragua centered on the prolific Golden Triangle (8Moz past production), an
5,700kmholding in Colomidibe agreed sale of their Luna Roja discovery in
Nicaragua for US$22aveproforma ~C$40rash Colombian holdings are

truly strategic in our view, incladmgsingTier | Andean porphyry thedt
Eoceneoppetrend in Coldnia over the border fRoiGol@ Cascabelus
paralleDligocene higjnade gold beWith strategic diokg, demonstrated
exploratiorgssefsale success and strongeologicainanagement from

CEO Dr Tim Coughlia,expect continued accretivéhgat®oyal Road.

Ni caragua 06Gol den | Idrllingaundgiwayd e mer

Royal Roalas first mover advantage in a belt that has attracted the majors
withRio recehtinking agarnin to Calibre Mintng n e ar.fhepateo | di n
of success is excellent, with first asset Luna Roja moving from trench to sale il
<2.5 years, and second virgin discovery Caribe mawdtaswediple drill

ready targets and a long pipe#ensee accretive exploration for years to come
here. Properties all fall in a 50/50 participating JV with partner Mineros,
themselves operators of a mine in the belt. This lowers the dilution / risk, while
providing an avenue for monetising smaller discoveries.

Strategic landholding in Colomldslling underway

Colombia and Ecuador are a tale of twprsislesctivityand accessibility
representing thest of the under explored Andeacoppler terraseRYR

has theanoststrategic holding in countiyur viema combination of early

mowig by them, and acquisition of mAsgliGold s hant i 6 s port
country. In the south RYR has pegged the strike continuation d@bthe proven
provide Eocene belt that hGet&olsl 6 C g pusaa @ligcene intrusion

related beltn the norik alarge holding in fhrelific Middle Cauca belt, host
toBuritica (9Moz), Titirbi (8Moz), and Nuevo Chaquiro (21Moz)

Social engagement and partnering, majors on the register

RYR prioritiseESG notwith someroads andPowerPoinslides, but

framewdss withNGOs in Nicaragwad firstofitskind with demilitarised
groupsandinformal miners in Colonthigther, @ommercial alliance with
~C$400m 300koz pa producer Minehades a 50/50 JV exploration in
Nicaragua, an ea@nrin Colombia, and an asset sale in progress in Nicaragua.
With a combination of landholdings, and strong social and geological leadershiy
we are thus unsurprised to see majors pay afteAgoicat 19.9%.

Initiate coverage wiBUYrating and G#$55sh PT

Curthesiss simplaiscoverywhich as we raboveRoyal Roauhs all the
ingredient®r. In absence of a DCFsftn valuation, we adaforma C$40m
cash at par, and the 1.5% royalty at 0.8&NB\ing nominal C$50m to
each o€olombia and Nicaragumitiatevith &BUYrating and CE5PT.
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Demonstrably accomplished explorer funded to taeil€ier 1 lantdoldings in Nicaragua and Colombia

Royal Road MinenalaC$71m capped explorer with ~C$48onnpaccash and FD EV of only ~C$32m, or

just C$10m net of ~C$22m ray&ityds om recent asset sale in Nicaraglitha massive-1,700k?

Nicaragua holdinghaprolific 8Mgaroduced Golden Triangle, and str&tg@iokdin Colombiancluding

much ofngloGold s h a n t i plusan entore beltfowet the border from SOLG/Cascabel, this under the radar
exploreis well place#ey to the succesa ssrategic alliance with 300koz AuEq piMohereswith whom
a50/5Ccontributing JV oicaragua holdirtyss been formearusprojecby-project eafinsareunderway

in Colombidajors are in the mix Agmicoinveste€€$5m in 2Q19, owns 18% of RYRRiehilmtan JV

with Calibre have picked up surrounding ground in the Golden TriangleJk Migar&puahlins the

founder of Lydian International (>5Moz Amulsar discovery). He is an expert in Gotmghiraougétais

PhD in Andean tectonics, and from his tenure as

Figure,Locati on of Royal Road Mineral sd key projec

Nicaraguan Projects

#1 Luna Roja
#2 Caribe
#3 Los Andes

Colombian Projects

#4 Guinter-Niverengo

#5 Caramanta

44 #6 El Molino
#7 El Tambo

> #8 Piedra Sentada-Concepcion
#9 La Llanada

Colombia #10 Rio Nulpe

Source: Royal Roe

Companyevolutionand corporate structure

RYRacquire€olombian assetg@lfter listingddindNcaragua withé acquisition of Caza Gold in 2017.
Mineros, a 280koz pa Colombian producer, signé&d(faoatributing JV padwer Nicaragtaldings

in 3Q17Colombia progressed in pas#greemestvithlocal postonflict cooperativetQlproceeded

a Barriclequitystakein early 201&ystematic exploraiioNicaragua unearthed multiple systems including
Luna Roja, Caribe andArmdesn 2018Colombia saw a stéyange iBQ19 with the acquisition of the majority

of Angl oGol d Ashant i 6 $forpust C$5naldwedoby an\eguity inaestraentrbya t e g
AgnicoMinerosgreed 75% earn in parmitte@uinteNiverengim northern Colombia to fund drilling from
CY20Qwhile in the south RYR commenced forfoali$itiges up to 70koz pa, including a payalble to

RYR Aftedrillindhit 65m @ 7@t Luna Roja in CYR@Qvas sold to Mineros in 4Q2%$22m cash and a

1.25% NSRaving-C#0m prdéorma cash fif700kAand 5,700k Nicaragua and Colombia.

Figure2. Capitahnd operatingistoryfor Royal Roatlinerals
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Catalystheavy with strong pipeline of drilling planned

Advanced targets for CY21 drilling are (1) CY19 porphyr aligmiMe)y(2.os Andesa 7km lithocap
carrying copper along strike from El Limon / La India in Nicktiaguesuf8led drilling Gluinter/
Niverengd Margaritasiear Medellin in Colom#3i§) tivoregional targets in NicaraguayaandNueva
Americaand 6) formaligtion ahead of drilling onLthé&lamda goldfield in southgColombia, and1(®)
regional Colombian projRitsNulpga porphyry belt over the borderStilibolsl CascabeEl Molino
intrusiomelated systems in southern Coléebritpa norther Colombian asset with similarities to the 4Moz
Gramalote system, plus many other properties in Chiomdiapany now has a4vlple of a massive
staged / pyramid of projects, a strong cash balance to drill them, which stretches eve¥ fofrttestgiven 5
in Nicaragua are born by Mineros under the JV, plus additioral easly-case basis for fefiiymded
Colombian drilling. This is no accident, rather it is the result of five years work from management, and s
insightful and very-mgt acquisitions in the market downturn.

Figure3. Photographs of Royal Road Minerals projects

Nicaragun

Los Andes s | Rio " | Luna Roja

| Moo

Colombia

Piedra Sentada-Concepcion

Colombla

El Tambo

Source: RoyalRog
Minerogprovides options including earrs and asset sales

Mineros is a B%0n capped / @32n EV Colombibsted (MINEROS CB) three mine ~300koz AuEq producer
running a 39% EBITDA margin from a 1.2Moz reserve within a 6.4Moz resource base. Production is split bet
90koz pa in Colombia, 130koz pa in Nicaragua, and 70koz pa in Argentina, earni@bilatmpBjdnz

This is relevant as their nrimege from surface to underground with a range of skills internddub Mineros
suitable for the styles of deposits being targetedWighRiYR development projects, now including Luna Roja,

the targed 500koz pa ratemakes the company attractive in its own right as it tra@l8sEVjERITDA

or 3.9xPEPRut more importantly should drive a strong balance sheet with demonstrated amguetite for grass
discoverie$So what?The implicatidar Royaléddi s s i mpl e, if they-3Meake a d
worleclass required for many majors to execueedvB81 Mz, Mineros is standing by and willing to take

that into productidiis is important for annual returns given-thscpusty lull, plus earlyisiéengFor
earlier stage projects, it also prowideslal i ng o6ér epeat businessd investo

Figured. Vv partner Mi amea Nicatgup!l ant at Bon

Source: Mineros
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NarifioProvince: the missing piece of a Tier | Andean porphyry belt

This area in southern Colombia is a historic conflict zone, hence has seen minimal modern exploration, but co
eight mapped and-drilled porphyry centargnyhistoric gold mines, andtiphlrecorded mineral
occurrencetn fact, even given the uagploration, Colomisiatill the number one ranked country in new
ounces discovered from 2006 (Figure 9he seminal paper on Andean metallogeny, Sillitoe and Perelld

( 2 0 0 5 )once theasdepmliticafisituation improves in Colombia, the Paleocene to middle Eocene belt of the
Western CordilleFaglurel(B) could also providew d i s Eacene poipleyy béfie Western portion

of the license package covers a segment of the magmatic b&8otGatidhasts Cascabel t o t he
1.4% CuEq within 2.7Bt @ 0.53% CuEq) and the Mandé batholith to the NEpasidiésediddhsic
underexplored Tier | porphyry belt in the And3igiocendliocene gold bélb the East of the porphyry

belt, acrossamajorBl®/ st ruct ur e, Roy al-Oligooeactdesiydceneimtrosoore S ¢ 0V
related gold bet.er y |1 i ttl e data exists on this belt, bu-
prominent alluvial gold fields to the West, suggesting it hosts rich gold deposits at surface.

Figureb. Global gold discoveries tggion 2002016
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ESG a priority as ECOMUN, o6formalisationd and NG

Operating in frontier mar ketmvigatmgilista badascing actof | | a
both hard (statutory) and soft (community and government engaglomdnigRbyal Road has deep ties

to government, industry, and society both in Bogota and NarifitniBrgvi@aonstrated by a landmark
agreemenagreedn 4Q17, where Royal Road announced an agreement Wwith & (@@¥social and

economic body between FARC and the government born out of the peace deal for the feR€hration of ex
combatants. Under the agreementWlC@MKks decisively to obtain oaityrand indigenous support in
Royal Roadds ar eas dofmalizdtefal mining, anel eradeatedhe ase of merdury viea t e
new smadicale community mining operations in exchang@¥omogalty. In Nicaragua, the company has
ageed a framework with leading NGO CENf(CHatkge Understanding) to joiesigrand implement

social and environmental plans.

Strong management bring network anestagdf geologynd proven staying power

RYR CEO DfFim Coughlis an accomplished geologist and explaaeripliblay of technical expertise,
experience running junior companies, and excellent geological.iedigreg.tDr i nés PhD cove
copper gold projects, after which he built on his geptogsmierking up to Chief Geologist South America

for AngloGoléshanti. Experience running juniors came from his role as CE®hefd pdiarsaw the
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discovery of 4Moz Amulsar project. Bangd@@oldshanti and now five years in Colombiaaad s,
he holds a strong Lai@entric network also. We interpret RYRs good, and fasgteucctss as RYR
demonstrastheir ability to drill, defameldispose at pace in an accretive matter attractive to equity investors.

Initiate coverage witBUYrating and §0559sh PT

Luna Roja royaMith highlights @m @ 6.9g#te see 500koz as readily achievable at Luna Roja, with a
chance of making 1Moz if pit and UG are combined, or even approaching 2Miz antsaldirgrn

targets. A mjmbint 750koz equates t9Rd/of C$22m. We expect Mineros to advance ehithéesthe

minimum 5Y spend of US$7.5m, e.g. CY25 first ptiyesantif@ implies C$16m BRY¥e We adopt this

value in our SOTP valuation, although timing and size is unknown, the flip size is that {peedovaens of high

up and coming rayatompanies could drive an earlier monetization at a higher NAV multiple than producer
trade at. Adding the royalty abi\R¥ US$22.5m sale plus royalty equates aroutBld3s460aKkVIoz,

a good result for both groups. The beauty for RifRigthestonstant appreciation (rollimgltimforward)

meaning its carrying value grows as a percentage of market cap.

Group valuatiofhe investment thesis in Rmadi® simplé that they make a discovery. As evidenced by
Luna Ro jdscovery eqaasesia +USE30m (cash and royalty) or ~half the current market cap. Of cours
a multmillioruncediscovery is far in excess of that. We simply add a nominal C$50m / US$40m for each c
Nicaragua and Colombia. Nicaragua is moreheatatyghile Colombia drilling will come more progressively
but t he 6 poapbyth ed ft stdbh eh aTsi edlrarlge strategic value in
to this and in our view entirely justify an equal valuation toA$icaraigheesed on the SOPT valuation
aboveTablel) we initiate coverage witlB&JYrating and C$85sh PT.

Tablel. SOPT valuation for Royal Road

Ticker: RYR CN Price / mkt cap: C$0.3/sh, C$78m
Author: B Salier / B Gaspar Reccomendation / PT: BUY, C$0.55/sh
Project PNAV today: 0.55x Asset: Exploration portfolio
1xNAVq,, FF FD: C$0.55/sh Country: Nicaragua, Colombia
SOTPRroject valuation*

1.297297297 C$m O/ship NAVx C$/sh
Nicaragua exploration (nominal) 50 100% 1.00x 0.18
Colombia exploration (nominal) 50 100% 1.00x 0.18
Pro-rata cash (SCPe) 40.0 100% 1.00x 0.14
Cash from options 5.0 100% 1.00x 0.02
SCP Luna Roja royalty NPV 16.2 100% 0.50x 0.03
GROUP NAV 161 PT[ o055 |

Market P/INAV 0.55x

Capital structure Basic FD
Shares (m) 261.2 280.3
Source: SCP
Catalysts

9 1H21: Drilling at Los Anlesdeep diamond scout holes underway now
9 2H21: Drilling at Caribe, Nicaragua
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NICARAGULentrah mer i can 06 Goeltsdup as Rid mavesing |l e d h

Royal Road acquired dgqlartof licenses in Nicarahraugh the 1Q17 takeover of Caza Gold and formed a
strategic alliance in 3Ql17 with partner Hemco, é
The 50/50 partnership will jointly explore the combawditicehe declared focus to discover and define
reserves >2Moz AuRdy R6s cur r e i,700kéo | wdii tnlg st ceoveent re of gr .
Triangled an area with 8Moz histori c litdepmotdemer ma l
exploratioNot abl y Hemcob6s B o n-pitrardaunddtigroued.solfidatioo epithermal,e d o p
gives JV partner a strong baseuimtryAdvanced projects there are theatdluna Rojaskarn, active

drilling on tlearibebrecciaporphyry copper gold project, with earligustggndNueva Amerigarojects

(Figures) The company also holds two advanced exploration properties in the same belt as El Limon (B2/Cali
and La India (Condor) Rieelra ImarfOCG target, atiteLos Andegorphyry target.

Regional geolofyY R6s Gol den Tr i an tplTreassiiCoetactoun tgreane| aicantsnentah t h
fragment overprinted by a-sotith trending Jurassic melange. The blottkdstgbealalkaline volcanic

island and baekc basins, with gold and copper related to crustal accretion, but tectoniinusotiebe

refined in this relatively poorly studied belt. Mineralisation at the Bonanza mine forms from volcanic hostec
Agtbase metal intermediatielation epithermal veins, with base metal increasing at depth.

Figure6. Projects anticencesn Nicaragua

MURUBILA
Low-sulfidation epithermal
gold district. Positive drill-

results by Hemco

YUOYA
Porphyry gold-style, target.
1.2km diameter soil
anomaly

NUEVA AMERICA
District of epithermal gold
veins & breccia bodies

LOS ANDES
Porphyry copper target in
6km diameter caldera

Hemco/Royal Road structure and lithocap

Titles
.

"/ @ Gold Occurrence
-

r r
PIEDRA IMAN
I0CG system drilled in
2018. Concealed copper-
gold potential

Luna Roj&RYR has agreed to sell its 50% of Luna Roja for US$2#.23@2daslosa 1.25% royalty, with

acquirer MinerosrieestJS$7.5m over five ye®'s see three wins here; (i) lower risk to cldbe fivger

has been 6in the tentd for prior exploration, an
world, the ROl is very high given the pace of soils to sale in 2.5 years, anthdr&ewitimbeeay téaglre

2), and (iii) the trailing NSR i$ vatil a mine nearby we expect Mineros to fast track theBesorgsmsce

itself remains open down plunge, and lies closesodMindonanza mine and plant,
start.
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Figure?7. Luna Roj&ross section showing 65m @ 6.9g/t down dip of 49m @ 2.8g/t Au at surface
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Los Andesiteration mapping and exteggaatral analysis delineated a broad advanced argillic zone around
an outcropping porphyry dyke (Figure 2C). The sole drill hole into the project (QZP003) collared in the dyke
hit an adjacent breccia with up to 30%wviplgrt80m of intensely alteredcia anomalous in copper

viewWe think that the dyke, the surface alteratio
porphyrgopper coré&igureBinset). A potassic core at depth is readily tested, with two deep holes underway
now for results expected in 1H20.

Figure8. Plan map and section througis Andesvhere hole
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Source: Royal Road Minerals

Caribeis a prphyry target ~16km from Lojea éRscovered in CY18 by geophysics as geology is concealed
under soil with no recordinéralisatidristorically. Auger under <3m of soiFégue® {nset) defined good
anomaly, with four holes drilled in CY19 K8ng@8~1g/t. A CY20 2,000m drill programme bulked this out
withconsistent ~I%m @ ~1g/t Au from surface osuréace. At this stage it is unclear if the main ore body
is in porphyry or disarticulated bwdtitimetal hosted in a fphise brecci@ur viewwith many narrow

vein higigrade assets in the camp, bullrémle could represent an attractivemegvaf gravity. With some
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clasts (ie carried from deer) of porphyritic intrusion, as for all bnéeeialsatierould be a vector to a
porphyrpeneattor adjaceniineralisation is also associated with a maghetwéoal other lows rga

remain attractive undrilled targets. We also note that licences immediately to the NW form part of the Rio / C
JV, another qualitative indication of the prospectiuityHesrdosulidation gold systems are reported in the

area with Calibreporting ~4Mt @ 0.5g/t Au and 0.5% Cu 12km away at Rosita.

Figure9. Plan map and section through Caribe showiidmd@ 0-2.0g/t from surface

Piedra Imars an IOCG (iromidecoppeg ol d) t arget i n NW Nicaragua 30k
Historic 1970s Noranda drilling showed 37m @ 1.1%16m &@@dl9.7% Cu and was only sporadically
assayed for gold but included a hit of 3.6m @.6-88dwiag encouraging channel samples in 1H17, Royal
Road reported initial drilling results frorhal@iRE€ program, with highlights of 8m @ 9g/t Au and 31m @
0.5% Cuin hole 6, 103m @ 0.36% Cu in hole 8, 40m @ 0.38% Cu in hole 7. The Sénigits @reginetic

breccia but crucially, the gold sits below and outboard (hole 6) of the copper and appears to represent a sef
mineralization event, contradicting thedrd@sciG mod€htionality remains on nawiw high grade, with

potenth. t o resampl e Nor anda6s -guadedgeld igtervals wece reptiiedn ne | s
the company will interpret recent geophysics before committing to .f@therietiMige management

would have liked stronger initial resolissa, they offer a blueprint for how Royal Road will execute on its core
land holding in Colombia. The company entered Piedra Iman with depeaifitsdvgliestion: do gold and

copper represent the same mineralizing event, and if yesjideedizla¢gion style support a >2Moz Au eq

IOCG target? Although the qualities of (i) identifying the right question and (ii) moving on swiftly are precisely
is needed for the task ahead, i.e. assessing a huge prospective land packageppuoterdialdéptradoes

remain which we expect Royal Roadestigate quickly leaving a relatively simple binary option on the project.

COLOMBIA
RYR was an early mover in Colombia, pegging a large land position centred on the Rio Nulpe belt over the
fromSolGolds Cascabel . A step chandmgloGolmd awit i Bst pber &

country, take total holding3 ®&n®, with centre of gravity in the north and-gnued @. Drilling started in

CY19 after Mineros agreed to fund an eanmorthern licetaginteNiverengMargaritas. The company is

actively formalising informal, but very large, minesadtlia tHarsouth. The company is pursuing social and
government licence to drill a large pipeline, including Pedrito, EI Molino, El Tambo andlliriedngl8entad
portfolio has US$29m of sunk expenditure, but the value we see is more strategic thravéraynagoearly
wasaneaflmpover, with these projects representing the
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